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The Brief

01Tennessee's prison commissioner resigned after a death row inmate survived two lethal injections during a
botched execution attempt.

02A federal judge declared law enforcement use of Flock Safety surveillance technology unconstitutional due to
Fourth Amendment violations.

03Wall Street analysts are raising alarms that Al chip financing structures are beginning to mirror the risky junk
bond scandals of the 1980s.

04California enacted new worker protections that ban employers from using artificial intelligence to predict
emotional states without consent.

05The Turkish government announced a plan to compensate hundreds of thousands of retail investors following a
massive hedge fund collapse.

Finance

Treasury Secretary Bessent Slams Al CEOs Amid Safety Resignations

Treasury Secretary Scott Bessent has sharply criticized technology leaders advocating for stricter Al regulations,
comparing their requests for government intervention to the fictional serial killer Hannibal Lecter. Bessent argued that
these executives are engaging in alarmism without offering viable solutions, effectively asking regulators to stop them
before they cause harm. This commentary aligns with the White House's current stance, which encourages industry
self-regulation over immediate federal mandates. Meanwhile, tensions within the sector have escalated following the
resignation of OpenAl safety leader David Robinson. Robinson publicly announced his departure, citing concerns about
the company's rapid development pace and insufficient safety guardrails. He stated that he believes he can effect more



change from outside the organization than within its fast-paced internal structure. Anthropic's head of public policy, Sarah
Heck, has similarly warned that the industry's focus on profit is sparking a dangerous disregard for safety. Despite the
criticism, some companies appear to be heeding informal advice, with OpenAl recently shelving a new model after
internal safety tests raised questions. The conflict highlights a growing divide between government officials preferring
market-led solutions and safety advocates demanding external oversight. Bessent's remarks underscore the
administration's reluctance to impose heavy-handed rules while safety concerns mount among insiders. The situation
reflects a broader debate about balancing innovation speed with potential catastrophic risks. Investors are watching
closely to see how this regulatory uncertainty might impact valuations in the tech sector. Ultimately, the clash suggests
that voluntary measures may not satisfy all stakeholders as the technology evolves.

Business Insider Business Insider

Wall Street Warns Of Junk Bond Era Risks In Al Chip Financing

Financial analysts are drawing alarming parallels between current Al chip financing structures and the junk bond
scandals of the 1980s. Major technology companies, including Amazon, Broadcom, and Nvidia, are utilizing complex debt
instruments to raise massive capital for hardware expansion. These deals often carry investment-grade ratings despite
being tied to rapidly depreciating assets like computer chips. Michael Milken, the former trader central to the original junk
bond crisis, has warned that credit ratings are not always reliable indicators of true creditworthiness. Investors are
increasingly concerned about who ultimately holds the risk in these opaque financial arrangements. The lack of
transparency surrounding these structures has prompted experts to urge a more critical approach to due diligence. There
are fears that the sector is replicating historical patterns that led to widespread failures and bankruptcies in previous
decades. The situation is complicated by the fact that many investors expect safe returns while backing volatile
technology assets. This mismatch could create significant vulnerabilities if the anticipated returns on Al infrastructure fail
to materialize. Market observers note that the speed of capital deployment mirrors the excesses seen before past
financial crashes. The issue matters greatly for portfolio managers assessing exposure to the tech sector's debt load.
Regulatory scrutiny may increase if these financing vehicles begin to show signs of stress. For now, the market continues
to absorb the debt, but underlying risks remain poorly understood. This trend highlights the growing financial complexities
underpinning the artificial intelligence boom.

ZeroHedge
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Turkey Intervenes To Compensate Investors After Hedge Fund Meltdown

The Turkish government has announced a comprehensive plan to compensate hundreds of thousands of retail investors
following a massive hedge fund crisis. Approximately 455,758 individuals lost money when the fund collapse triggered a
market-wide circuit breaker earlier this month. Finance Minister Mehmet Simsek stated that the crisis does not represent
a systemic problem, despite high public debt and budget deficits. The compensation package includes interim payments
of up to 1 million lira per eligible investor as an advance against ultimate recovery. Critics argue the plan effectively shifts
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the burden from winners to losers within the market ecosystem. Investigations have already led to the arrest of several
high-profile figures, including the chair of Tera Yatirnm, Emre Tezmen. Authorities have also frozen assets and restricted
social media posts deemed to be market manipulation. A new fund has been established to receive assets identified as
proceeds of crime related to the scandal. Some investors will receive their full money back, while others will accept a
smaller settlement amount. The government faces criticism regarding the fairness and transparency of the distribution
process. Many observers feel the intervention is too little, too late for those who suffered significant financial harm. The
incident has shaken confidence in Turkey's financial regulatory framework among domestic retail participants. It also
raises questions about oversight mechanisms for investment funds operating within the country. Market stability remains
a priority as authorities work to restore trust in the system.

ZeroHedge

UBS Data Challenges White House Claims On Manufacturing Investment Boom

A new study by UBS economist Arend Kapteyn contradicts the White House's narrative regarding a surge in domestic
manufacturing investment. The data reveals that foreign direct investment in the US totaled only $232 billion in 2025,
significantly below the ten-year average. When adjusted for inflation, this figure is even lower than levels seen in
pre-pandemic years. This finding clashes with administration trackers listing over $5 trillion in announced investments
from countries like the UAE and Japan. Kapteyn suggests that much of this capital is being used for acquisitions of
existing firms rather than creating new productive capacity. The gap between official announcements and actual
spending data may be due to lags in project implementation. However, the discrepancy raises questions about how much
foreign money will ultimately finance new US production. Investors are urged to critically evaluate claims about a
manufacturing revival when making allocation decisions. The study indicates that foreign capital is primarily changing
ownership rather than expanding operations. This distinction is crucial for understanding the real impact on economic
growth and employment. The White House maintains that trillions in commitments will eventually materialize as physical
infrastructure. Yet, current data suggests a disconnect between political messaging and financial reality. Economists
warn that relying on announced figures without verifying actual spend can lead to misinterpretations. The report
underscores the need for transparency in tracking economic development initiatives.

ZeroHedge

UBS Warns Europe Faces Energy Crisis As Gas Storage Levels Drop

Energy analysts at UBS have issued a stark warning regarding Europe's natural gas storage levels ahead of the winter
season. Storage facilities are currently only 71.50% full, which is significantly below the 15-year average of 88% for this
time of year. UBS energy analyst Nayoung Kim highlighted the continent's growing vulnerability due to reduced LNG
shipments from major exporters like Qatar. Force majeure disruptions have further complicated the supply outlook for
European buyers. Asian markets, led by Northeast Asia and Japan, are stepping up purchases, forcing European entities
to raise bids for spot supplies. This competition could lead to substantially higher prices for consumers across the region
during peak demand months. The Trump administration has reportedly requested that France and Germany release
emergency diesel supplies to mitigate risks. Europe's benchmark Dutch TTF natural gas price is expected to remain
elevated throughout the winter period. The thin buffer against supply disruptions poses a significant risk of panic in the
energy market if shortages occur. Investors in energy sectors are monitoring the situation closely for potential volatility
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spikes. The situation underscores the fragility of Europe's energy security following recent geopolitical shifts. Households
and businesses face the prospect of increased costs as the drawdown period approaches. Market participants are
advised to prepare for potential liquidity issues in gas trading. The alert serves as a reminder of the ongoing challenges in
global energy logistics.
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Far-Left Riots "Tearing France Apart" Is Political Gift For Le Pen As Election Odds Soar

General

Tennessee prison chief to resign after Christa Pike's failed execution

Tennessee's prison commissioner has resigned following a botched execution attempt. Frank Strada stepped down after
death row inmate Christa Pike survived two lethal injections. The incident occurred on Wednesday during the first use of
the state's new injection protocol. Pike remains in critical condition at a Nashville hospital where doctors are working to
clear the drugs. Governor Bill Lee announced the resignation in a joint statement regarding the investigation. Lee
described the ongoing probe into the incident as entirely appropriate and necessary for transparency. The governor has
also ordered an independent review into the state's execution procedures. Furthermore, all executions in Tennessee
have been halted for the remainder of the year. Pike's legal team has characterized the event as a systemic failure rather
than individual error. Lawyers are now seeking to commute her sentence based on medical history and anatomy
concerns. Previously, the US Supreme Court rejected two separate efforts to stop the lethal injection process.
Tennessee's governor had also denied Pike's clemency request prior to the scheduled execution. This incident highlights
the significant risks inherent in the death penalty system. It raises serious questions about the ability to carry out
executions safely and humanely. The resignation marks a significant political fallout from the administrative error.

BBC News

Tories pledge to scrap £100,000 childcare ‘cliff edge’

The Conservative Party in England has promised to scrap a childcare support threshold. Currently, parents lose access
to government-funded childcare if they earn over £100,000 annually. Conservative leader Kemi Badenoch made the
announcement at the party's annual conference. The event is taking place in Birmingham where party members are
gathering for policy reveals. Badenoch described the current threshold as an absurd cliff edge that punishes working
parents. The party argues that individuals should not be penalized for increasing their income. This change is being
touted as a first step in broader efforts to address tax system issues. Conservative shadow chancellor Andrew Giriffith is
also involved in shaping the policy details. Labour critics have long argued that the current system is fundamentally unfair
to families. The move could impact the lives of thousands of working parents across the country. Removing the income
threshold aims to make the childcare system more equitable. Proponents believe this will incentivize work and investment
among higher earners. The policy is seen as a key plank in the party's economic strategy. It addresses concerns about
effective tax rates rising sharply at specific income levels. This pledge aims to secure support from middle and
upper-income voters ahead of elections.
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Fury wants 'old pal' President Trump for Joshua ringwalk
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Tyson Fury is targeting a high-profile boxing match against Anthony Joshua. Fury views this contest as a warm-up for his
third fight against Oleksandr Usyk. The 38-year-old boxer has stated he has no intention of retiring from the sport. He is
currently training hard to take on Usyk who is unbeaten in 25 professional fights. The match against Joshua is set to be a
crucial test of Fury's skills before the trilogy. Fury's team believes the contest will help him prepare for Usyk effectively.
Usyk has twice defeated Fury in 2024 leading to this potential third bout. The fight is expected to take place in the near
future though dates are unannounced. Fury's trainer and promoter Micky Ward stated Fury is feeling fantastic physically.
Ward claims the boxer is in the best shape of his life heading into camp. The match is set to be a high-profile clash
between two top world boxers. The winner could potentially face Usyk in a grueling trilogy fight soon after. The outcome
will have significant implications for Fury's future in the sport. It will also determine his chances of taking on Usyk for the
unified titles. Fury has expressed a desire to have President Trump at his ringwalk for the event.

BBC News

Leicester hold off Newcastle for first Prem win

Leicester Tigers have secured their first Prem win against Newcastle Red Bulls. The main event saw Newcastle lose to
Leicester in a competitive rugby match. Dan McFarland serves as the director of rugby at Newcastle Red Bulls. Geoff
Parling is the head coach of Leicester Tigers and led his team to victory. The match took place at an undisclosed location
according to team reports. Neither team was willing to reveal the specific details of the venue publicly. The loss is
disappointing for Newcastle who were praised for their effort on the pitch. However, they were not accurate enough in key
areas particularly during the set-piece. Leicester Tigers' performance was described as gritty and dogged throughout the
game. The team showed good defensive resolve to hold off the Newcastle attack. Despite the loss Parling acknowledged
that his team has potential to build on. He noted they will need to improve their execution in key moments going forward.
McFarland and Parling both expressed their disappointment with the result overall. Both coaches are optimistic that their
teams will learn from the experience. The match is significant because it showcases the competitiveness in the rugby
league.

BBC News

Technology

Federal Judge Declares Flock Safety Surveillance Unconstitutional

A federal judge in Tulsa, Oklahoma, has issued a landmark ruling against law enforcement technology company Flock
Safety. Judge Sara Hill determined that a sheriff's deputy violated a woman's Fourth Amendment rights by searching her
license plate without a warrant. The deputy used Flock's database to locate the vehicle, which ultimately led to the
discovery of 91 pounds of methamphetamine. In her decision, Judge Hill ordered that all evidence obtained following the
search must be suppressed. She described warrantless searches of the database as constitutionally problematic and
akin to indiscriminate mass surveillance. This ruling represents one of the first judicial declarations that Flock searches
are unconstitutional. The decision joins a growing chorus of criticism from across the political spectrum regarding
automated license plate readers. Numerous local and state governments have already stopped using the technology due
to privacy concerns. In response to the ruling, Senator Bernie Sanders has introduced the Block Flock Act in Congress.
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The proposed legislation would bar federal agencies from using automated license plate readers like Flock without
explicit authorization. Co-sponsored by Representative Alexandria Ocasio-Cortez and Senator Jeff Merkley, the bill aims
to limit data retention to just 48 hours. It also allows federal agencies to withhold grant money from states and local
governments that continue using such systems. Flock Safety operates the largest ALPR network in the US, with over
120,000 cameras currently deployed. The company processes over 20 billion vehicle reads each month and holds a
valuation estimated at over $8 billion. Flock's spokesperson expects the ruling to be appealed and overturned, stating it
does not set controlling precedent. However, the company has recently tightened its rules, including a new default data
retention period of seven days. CEO Garrett Langley has proposed a double-key system for approving searches to
address some privacy concerns. Despite these adjustments, the bill faces long odds in Congress but would have
significant consequences for non-compliant jurisdictions. The ruling highlights the urgent need for greater oversight and
regulation of law enforcement technology. Civil liberties advocates argue this case marks a pivotal moment for data
privacy and protection in the United States.

TechCrunch Slashdot. TechCrunch

SpaceX Plans Falcon 9 Phase Out As Starship Ramps Up

SpaceX has successfully launched a classified mission for the National Reconnaissance Office using its Falcon Heavy
rocket. This launch marks the first time the agency has utilized the heavy-lift rocket for such a mission. The event was
part of a busy day for the company, which also launched its third Falcon launch and landed four boosters. Despite the
success, SpaceX plans to retire the Falcon Heavy and Dragon spacecraft in the near future. The company is shifting its
resources towards the Starship program, which is expected to be more cost-effective in the long run. This retirement is a
significant development in the space industry after over a decade of market dominance. Many satellite operators and
analysts have expressed concern about the loss of these reliable vehicles. The NRO's decision to move away from
Falcon Heavy may be driven by financial considerations within SpaceX. Recent reports indicate SpaceX reported a $542
million loss in its space segment in its first quarterly earnings report. The transition has sparked panic among some
satellite operators who fear losing access to reliable launch options. There are concerns about a potential launch supply
crunch as newer manufacturers lack scale and cadence. However, some analysts suggest that the supply crunch may be
averted through future Starship launches. Satellite operators may eventually be able to access space onboard the next
generation of SpaceX vehicles. The retirement of the Falcon 9 rocket will have significant implications for the industry
overall. Its impact will likely be felt for years to come as the market adjusts to the new hardware. SpaceX's strategy
emphasizes rapid iteration and full reusability with the Starship system. This shift represents a major pivot from the
proven reliability of the Falcon family to the potential of Starship. Industry observers are watching closely to see how
smoothly the transition occurs for critical national security payloads. The classified NRO mission serves as a capstone for
the Falcon Heavy's operational history. Ultimately, the move underscores the aggressive evolution of commercial
spaceflight capabilities.

Slashdot

California Mandates Al Worker Protections Amid Kill Switch Debate

California Governor Gavin Newsom has signed several new laws aimed at protecting workers from artificial intelligence.
The legislation bans employers from using Al to predict workers' emotional states without consent. It also requires written
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notices before mass layoffs occur within the state. Furthermore, the laws prohibit Al systems from making sole decisions
on who to fire. These measures are seen as a direct response to growing concerns about job losses and workplace
surveillance. The governor also signed an executive order requiring Al chatbot operators to conduct risk assessments
before deployment. Another order establishes an independent organization to verify the functionality of a potential kill
switch for advanced Al models. The laws are supported by California lawmakers who prioritize worker safety in the digital
age. This move follows a national trend of governments taking steps to regulate Al technologies. However, not everyone
is convinced that a kill switch is the solution to the problem. The Free Software Foundation argues that such kill switches
set a dangerous precedent for computing. Some experts argue that centralized control over Al could be problematic for
users. They suggest that users should be given greater control over their own computing environments instead. The laws
are seen as a significant step towards regulating the impact of Al on society. This reflects a shift in the national
conversation around Al safety and ethics. Some argue that the term super intelligence is more accurate than artificial
intelligence in this context. The regulations aim to balance innovation with necessary safeguards for the workforce. Critics
worry that excessive regulation might stifle technological development in the region. Proponents believe these protections
are essential as Al becomes more integrated into daily workflows. The implementation of these laws will be closely
watched by other states considering similar measures.
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Splice CEO Kakul Srivastava thinks Al emails are killing conversations
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Nvidia Shield TV Pro Gets $100 Al-Driven Price Hike
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The Nvidia Shield TV Pro, a streaming device originally released in 2019, has recently seen a significant price increase.
Nvidia has raised the cost of the seven-year-old hardware by $100, bringing the new price to $299.99. This unusual move
for aging consumer electronics is being driven by the soaring costs of essential components like memory and storage.
Industry analysts point to the explosive growth of generative Al as a primary disruptor in the technology supply chain. The
demand for high-performance chips and memory modules by Al hyperscalers has tightened availability for consumer
devices. Nvidia, despite being a key beneficiary of the Al boom, is not immune to these broader manufacturing cost
pressures. The company continues to manufacture the Shield TV Pro, though production volumes remain limited due to
these economic factors. This pricing strategy marks a shift from typical depreciation curves seen in streaming hardware
over time. Consumers who primarily want to stream services like Netflix may find the new price point difficult to justify.
However, the device retains niche appeal due to its extensive codec support and capability to function as a Plex server.
Similar price hikes are being observed across the gaming industry among competitors like Nintendo, Microsoft, and Sony.
Current-generation gaming consoles are also facing upward price pressure due to the same component scarcity issues.
The situation highlights how generative Al is reshaping hardware economics beyond just data centers. Shoppers looking
to purchase the device now face stock shortages on Nvidia's official store. Third-party retailers like Best Buy still have
inventory available but at the newly inflated price. This trend suggests that companies must rapidly adapt their pricing
models to survive changing market conditions. It remains unclear whether Nvidia plans to release a successor model that
might better justify the premium pricing tier. For now, the Shield TV Pro stands as an example of Al's indirect cost impact
on everyday consumer technology. The price hike may ultimately push users toward cheaper, less powerful streaming
alternatives available in the market, underscoring the complex ripple effects of the artificial intelligence revolution on
global supply chains.
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